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European Parliament passes resolution to end taxpayer support for

fossil fuels projects

With a resounding majority, on 29 No-
vember 2007 the European Parliament
passed a resolution on trade and climate
change that calls for “the discontinua-
tion of public support, via export credit
agencies and public investment banks, for
fossil fuel projects”.! The step was widely
welcomed by environmental and devel-
opment NGOs campaigning on export
credit agencies (ECAs) and the European
Investment Bank (EIB). Judith Neyer
from FERN stated, “This is a powerful
resolution and a great success for those
campaigning against climate change.”

While the EU is negotiating reductions in

their own greenhouse gas emissions and
emphasising the importance of reducing
emissions in developing countries, their
finance and trade agencies have so far
largely ignored the climate implications
of their activities. It is estimated that
national finance institutions, known as
ECAEs, support approximately double the
amount of oil, gas and mining projects of
all multilateral development banks com-
bined. The EIB is another of the largest
public financiers of fossil fuels projects,
supporting roughly €20 billion of projects
in the last five years. These types of invest-
ments will contribute to climate change
for the next 10 to 50 years.

The European Parliament has now de-
cided to tackle and correct this policy
incoherence by calling on the Commis-
sion and EU governments to propose
legislative instruments that would force
ECAs and the EIB to “take account of
the climate change implications of the
projects they finance” and to “impose a
moratorium on funding until sufficient
data are available”. The resolution also
calls on financiers to redouble their efforts
to transfer public funds to renewable en-
ergy and energy efficient technologies.

1. The full text of the resolution is available at: http://www.
curoparl.curopa.cu/sides/getDoc.do?pubRef=-//EP//

TEXT+TA+P6-TA-2007-0576+0+DOC+XML+V0//
EN&language=EN

Bali negotiations on track to fail forests

The rights of indigenous peoples have
been way down the agenda at the United
Nations Climate Change Conference. In-
digenous peoples from around the world
protested outside the climate negotiations
wearing gags after their delegation was
barred from entering. Alfred Ilenre of
the Edo People of Nigeria stated, “There
is virtually no mention of indigenous
peoples in the more that 5 million words
of UNFCCC documents.” This exclusion
of indigenous peoples is of particular
concern where governments and inter-
national donors talked about reducing
emissions from deforestation because
much of the remaining intact forests are
home to indigenous peoples and forest-
dependent communities.

Concern was also raised about the World
BanKk’s failure to consult indigenous peo-
ples on its Forest Carbon Partnership Fa-
cility (FCPF), launched at the conference
on 11 December 2007. The new World
Bank fund aims to establish a framework
for trading carbon generated by slowing
or halting deforestation to reduce emis-
sions, even though the Bank has yet to
say what exactly will be traded through
the new fund. In an open letter', over
60 NGOs expressed serious reservations
about the capacity of the World Bank to
deliver where previous Bank policies have
failed - namely reducing rather than fuel-
ling deforestation.

One hundred protesters outside the
World Bank launch also denounced the

Bank’s poor track record in protecting
forests and exposed the Bank’s failure
in consulting with indigenous peoples
before launching this new fund.

It is positive that forest loss is of concern
again to decision-makers and that govern-
ments acknowledge that the needs of local
communities and indigenous peoples
must be considered when action is taken
to avoid emissions from deforestation and
forest degradation. However, FERN is
concerned that discussions at the climate
meeting remained focussed on money
rather than on identifying the other driv-
ing factors of deforestation or the actions
needed to tackle these.

1. Available on http://www.forestpeoples.org
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Friends of the Earth Netherlands has
launched a campaign website on illegal
logging in Dutch, English and French
at www.stopdebossenroof.nl. The website
includes a cyber action directed at Com-
missioners Mandelson (trade), Fischer Boel
(agriculture) and Dimas (environment) to ask
the EU to put binding legislation in place to
ban illegally sourced timber from the Euro-
pean market.

So, who owns the forest? A new report
published by the Sustainable Development
Institute and FERN provides a clear way
forward to improved forest governance in
Liberia, and documents that a large area of
Liberia’s National Forest is legally owned by
communities. It states that a new community
rights law (under development) should be
the first step to re-addressing injustices in
the existing legislation. The 320-page report
is a landmark publication outlining the legal
history of land rights in Liberia. The report
is available at www.fern.org and in hard copy
from the FERN office.

Landmark ruling on BAE-Saudi corrup-
tion case: On 9 November 2007 the UK
High Court granted permission to Cam-
paign Against Arms Trade (CAAT) and The
Corner House for a judicial review against
the Government’s decision to cut short an
investigation into corruption by BAE Systems
in export credit backed arms deals with Saudi
Arabia. An investigation into bribery by BAE
was ended on the grounds that it might lead to
Saudi Arabia withdrawing diplomatic coop-
eration on security and intelligence. The Cor-
ner House and CAAT argued that the Serious
Fraud Office’s halting of the investigation
was unlawful and should be reversed. The
full judicial review hearing is now scheduled
to be after 28 January 2008.

EC funding for forests: A call for project
proposals under the EC programme for the
Environment and Sustainable Management
of Natural Resources, is expected in the
second half of December 2007. The annual
budget for programmes is €23 million, (€10
million for forest and €3.5 million for FLEGT
projects). Information on funding priorities
is at: http://ec.europa.cu/europeaid/where/
worldwide/environment/working-docu-
ments_en.htm

www.fern.org

Voluntary Partnership Agreements:
Positive signs in the Congo Basin

The Congo Basin could soon be the re-
gion with the world’s most FLEGT (For-
est Law Enforcement, Governance and
Trade) agreements. Ofhicial consultations
focusing on the signing of a VPA started
in Cameroon in September this year with
a first negotiation session rapidly follow-
ing on 28-29 November 2007.

The Republic of Congo (Congo-Bra-
zaville) is following the lead; in early
December 2007 a national multi-stake-
holder workshop was organised to define
a roadmap for a VPA. Preparations for
formal discussions are expected to start
in the coming months. Gabon and the
Central African Republic have also indi-
cated their interest to enter into formal
negotiations with the European Union

towards developing a VPA, but talks are
still ongoing.

Improving transparency and account-
ability of the forest sector will depend to
a great extent on how civil society actors
are engaged in the process. VPA discus-
sions are already prompting some changes
on this front: the position of Cameroo-
nian civil society, overlooked until very
recently, is starting to be considered. An
even more remarkable and positive sign
is that in the Congo all stakeholders have
been invited to fully participate in the
process from its beginning.

For detailed information on the state of
each country’s VPA negotiations visit
www.loggingoft.info

Rural development programmes fail EU

biodiversity policies

At a seminar hosted by FERN on 26 and
27 November 2007, NGOs from ten
European countries presented findings
on their countries’ implementation of
the EU Rural Development Regulation
with regards to forests."! The Regulation
provides the largest funding source for
forest conservation and improved forest
management in the EU.

At the seminar, it became clear that in
most European countries very little or
no funds have been allocated to practices
to improve forest management whilst
production of ‘bio-energy’ featured large
in many of the plans. Although produc-
tion of bio-energy from wood can clearly
contribute to a healthy energy policy in
the EU, it depends on how this is done.
Most rural development programmes
remained silent on this issue.

The Regulation includes the require-
ment for national rural development
programmes to be developed using an
inclusive process involving all stakehold-
ers. Worryingly, in none of the countries
attending the seminar had this been the
case. Some key staff from the Directo-
rate General Agriculture departments in
charge of assessing the forest measures of
these national programmes declined to
meet with the NGO coalition, citing lack
of time. The findings will be compiled by
FERN and published in spring 2008.

1 Presentations are available at www.fern.org
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