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EU Regulation on deforestation- and forest degradation free 
supply chains

European Commission 
DG Environment



• November 2021: Commission proposal

• June 2022: Council general approach

• September 2022: European Parliament’s resolution

• December 2022: Preliminary political agreement between EP and Council

• May-June 2023 (tentative): Entry into force

• December 2024 (tentative): Entry into application of obligations for operators 
(June 2025 for small enterprises)
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Legislative and implementation track



• Mandatory due diligence rules for all operators that place the relevant 
products on the EU market or export them from the EU

• Only products that are both deforestation-free and legal would be allowed on or 
exported from the EU market – need to be covered by a due diligence statement

• Based on internationally-backed definitions (FAO)

• Main obligations applicable to operators and non-SME traders

• Strict traceability linking the commodity to the plot of land where it was produced

• Legality: Products will need to be legal according to the laws of country of production, 
including applicable human and labour rights and free, prior and informed consent 
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Main elements [1] 



• Commodities selected: Palm oil, soy, wood, cattle, cocoa, coffee, rubber 
and some derived products (e.g. chocolate, furniture, tyres, printed products)

• Non-discrimination: The Regulation applies both to domestically produced 
and imported commodities and derived products

• Progressive scope - Initially covering selected commodities and derived 
products; to be updated regularly

• ‘Cut-off date’ of 31 December 2020: Aligned with UNSDG 15.2, aims to 
minimise disruption for smallholders and facilitate satellite monitoring
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Main elements [2] 



• Benchmarking system that will assign risk to countries or regions according 
to risk of deforestation – standard (by default), low and high

• Specific obligations for operators – simplified due diligence for low-risk 
(still required to collect information, but not assess and mitigate risks)

• Minimum level of inspections for Member States authorities to perform 
(9%, 3% and 1%, depending on the level of risk)

• Review: Other wooded land (one year); other ecosystems, commodities, 
products and financial institutions (two years); others (five years) incl eg
impact on smallholders
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Main elements [3] 



Cooperation with partner countries: 

• The Regulation is part of a broader set of policies laid out in the 2019 Communication 
on Stepping up EU Action to Protect and Restore the World’s Forests 

• Imports of the commodities and products covered - EUR 85 billion / year

• No ban against any country or commodity

• The Commission will step up cooperation to ensure that EU partners are able to reap 
the benefits of new EU rules on deforestation

• E.g. Cocoa Dialogue, Al-Invest Verde, KAMI Project, Forest Partnerships, etc.

• The Commission will also intensify engagement with consumer countries such as 
China and USA as well as in international fora
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Main elements [4] 



• EU answers citizens demands and guarantees that the products that they 
buy will not contribute to destroying forests worldwide

• EU reduces its contribution to global deforestation – saving a minimum of 
32 million tons of carbon per year

• EU leads the way at global level with most ambitious attempt to curb 
consumption-driven deforestation – inspiring others to take action

• EU encourages partner countries to step up protection of its forests via 
the cooperation programs, the benchmarking system and the market 
incentives of the Regulation – creating new businesses opportunities for 
sustainable farmers around the globe
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Expected results
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Thank you!
Learn more here: 
https://ec.europa.eu/environment/publications/proposal-
regulation-deforestation-free-products_en

© European Union 2021

Unless otherwise noted the reuse of this presentation is authorised under the CC BY 4.0 license. For any use or reproduction of elements that are 
not owned by the EU, permission may need to be sought directly from the respective right holders.

https://creativecommons.org/licenses/by/4.0/


















EU REGULATION OF DEFORESTATION-FREE SUPPLY CHAIN

(Perspectives from producer country with emphasis on safeguards for smallholders)

Adoption of  EU Regulation of  deforestation-free supply chains. Explanations and views from partners organized by FERN

Tuesday 13 December 2022

Obed Owusu-Addai
(Managing Campaigner, EcoCare Ghana)

www.ecocareghana.org
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“Making Forest and Natural Resource Policies Address the Needs of People”

http://www.ecocareghana.org/


Opening Remarks:

• EU’s interest to regulate deforestation-driven commodities in their market is 
welcomed and long overdue.

• Majority of the commodities covered under this regulation are sourced from 
developing countries with severe socio-economic challenges.

• It is in the interest of the EU to ensure that this regulation (through its 
unintended consequences) does not compound an already dire situation in 
these countries, especially as it relates to smallholders

• This regulation will be meaningless if it is not supported by proper legislative 
and policy reform in some producer countries
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The story of the smallholder in commodity supply chain:

• In most producer countries such as Ghana and Cote d’Ivoire, majority of 
commodities covered under this regulation are grown by smallholder 
farmers

• In the case of cocoa, almost all smallholder farmers in Ghana and Cote 
d’Ivoire live below the poverty line of $1.90 a day as defined by the UN.

• We understand that these smallholders are not the target of the regulation 
but unfortunately they will be the worse affected if the regulation goes into 
force in its ‘current state’ without enough ‘safety nets’ for them.

• It doesn’t appear that there is enough safeguards for smallholder farmers in 
the proposed regulations
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Why is it important to have safeguards in the regulation for 
smallholders?

• We may pretend as much as we want but the bottom line is that, ultimately 
it is the smallholder farmer who will be expected to meet the requirements 
contained in the regulation

• It will bring extra financial, logistical and investment need to the already 
impoverished farmer.

• The private sector has for a long time paid “lip service” to supporting the 
smallholder farmer but they still live in poverty. The private sector cannot be 
trusted to “willingly” support the smallholder to meet their due diligence 
obligations. They will rather look for alternative less risky sources 
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How do you provide safeguards for the smallholder farmer?

1. By guaranteeing fair prices for the smallholder

2. By incorporating a truly multi-stakeholder processes in the “Partnerships” 
conversation that will provide a space for them to be table to discuss ways 
of supporting them

3. By making support from private sector to the smallholder an obligation in 
the regulation with words like “shall” instead of “may”
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Thank you

obed@ecocareghana.org
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Isabel Figueiredo, 
Institute for Society, Population and Nature –

ISPN and Observatório do Clima

DEC, 13th, 2022

EU REGULATION: THE 
NEW BEGINING AND 
THE OLD MYOPIA 
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Breakthrough
• Tends to move the private sector, other 

countries and facilitate the fulfillment of the 
goal announced by Lula, of zeroing 
deforestation by 2030

• Zero deforestation in general and not only 
illegal deforestation

• Traceability will lead to a complete change in 
companies 







Cradle of water; 
Most biodiverse savannah in 
the world;
Important Carbon stock
83 Indigenous ethnic groups; 
quilombolas (afrodescendants); 
geraizeiros; babaçu crackers; 
fundo de pasto

CERRADO





Half of the Brazilian soy production is 
from the Cerrado
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• Will lead to an increase in the pressure over 
the Cerrado

• Will lead local communities displacement and 
human rights violation

• Until the revision, the regulation will loose 
the opportunity to avoid the deforestation of 
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• Increase water insecurity – 15% already 
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• Will lead local communities displacement and 
human rights violation

• Until the revision, the regulation will loose 
the opportunity to avoid the deforestation of 
about 16,500 Km² of Cerrado

• Increase water insecurity – 15% already 
reduced

WITHOUT THE CERRADO AND THE PAMPAS 
THE EU LEGISLATION WILL NOT REACH THE 
TARGET OF ELIMINATING DEFORESTATION 
FROM ITS CONSUMPTION CHAINS



SGP'S OVERALL ISLAND’S RESILIENCE APPROACH 
AND PROGRAMMING IN PACIFIC AND OTHER SIDS

Y O KO  WATA N A B E
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THANK YOU!
isabel@ispn.org.br
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